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Abstract

Objective: The main objective of this study is to investigate the effect of ownership
concentration on the growth of companies listed on the Tehran Stock Exchange and analyze
the moderating role of industry growth in this regard. Theoretical literature in the field of
corporate governance shows that ownership concentration which typically leads to the
dominance of major shareholders over management decisions can limit entrepreneurial
behaviors and reduce innovation incentives. Also, the powerful presence of major
shareholders may lead to opportunistic behaviors and restrictive controls that ultimately
affect company growth. However, it is expected that external conditions, including the level
of industry growth, can reduce the intensity of these effects or modify their direction.

Methods: This study is an applied study based on panel data analysis. To conduct the
research, financial and economic data related to companies listed on the Tehran Stock
Exchange were collected over a nine-year period from 2015 to 2023 for 105 companies
using a screening method. Using multivariate regression models, the effect of ownership
concentration on company growth was measured. Also, to examine the moderating role of
industry growth, the industry growth variable was entered into the model as an interaction
variable. In order to control the effects of heterogeneity of cross-sectional units and data
dynamics, appropriate diagnostic tests and estimation methods compatible with panel data
were used.

Results: The results of the first hypothesis test showed that ownership concentration has a
negative and significant effect on the growth of the company. In other words, the higher the
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degree of ownership concentration that is, the greater the percentage of shares held by one
or more major shareholders the greater the likelihood of a company’s growth being reduced.
This result suggests that major shareholders may tend to limit risky and innovative
investments, which ultimately leads to a decrease in the growth rate. Further, the second
hypothesis suggests that industry growth as a moderating variable weakens the negative
relationship between ownership concentration and firm growth. Specifically, in industries
with high growth rates, investment opportunities are more abundant and even firms with
concentrated ownership structures have a greater incentive to take advantage of these
opportunities

Conclusion: Based on the research results, it can be said that ownership concentration
generally has an inhibitory effect on company growth, but this effect decreases in high-
growth industrial contexts. Therefore, policymakers and managers should consider
environmental and industrial conditions when interpreting the effects of ownership
concentration. It is also suggested that investors should consider the dynamics of the
relevant industry in their assessments when analyzing the ownership structure of companies.
From a theoretical perspective, this research also contributes to the development of the
literature on corporate governance and organizational growth by emphasizing the role of
external conditions in moderating intra-firm relationships.

Innovation: In growing industries, managers can use development policies such as entering
new markets, investing in innovation and technology, and using external financial resources
to provide growth-generating investments to make the most of industry opportunities.
Finally, it is suggested that future research examine the role of corporate governance
mechanisms on the relationship between ownership concentration and firm growth. Future
research should examine how supervisory mechanisms such as board independence, audit
quality, and the role of institutional shareholders can moderate the effect of ownership
concentration on firm growth.
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Table (2): Descriptive statistics of variables
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Table(3): Results of the first hypothesis test

Jale Solobxe t oyl S ylb! sl g Slod b el
Foy
VoAD s Y VYF 7 —YF OWNERSHIP S S e
1,00 “, FO 1,40 AR DAL SIZE Ry
1, EVA VN Y AR vy LEV Sp
(Ka7d Gy 7 N4$ Y. CAYA ROA b allses5l
VN8 Y88 SV Ry — A AGE K-S

- Y 1,0%4 AR CYYA C It 51 2,2
+/08 odds i daS ks o 0 Y/ ¥ Osmsly opes9s
e F o,bT Jlaz \0/8Y F o,lT

- 035 d = m Sl 05037 o5lT

e L S b o,bT Jlaz! av/aq

Jde slaodilesl

e el 03037 05T Jlazs! YAy A OB g Sleenl 09037 05T



¥y )}J_.L;v\»:-‘jdv\.wu dﬁ&)jgﬁb;j&j;twjj

e sl 0 03T o leT Jlaz| VF/oF sl 0503T o4lT

/ey cromla 3505 o leT Jlaz>-! INZALY cremela 3903 T 0yl T

oy S8 w5 S8l S 5 o S S 00 Ol e Dol 4 b (1) dsir il 4 a5 L
=Y P Ll CSle S ad s e 4T s e DL e 35T 5 ol il o1 3 g (5l lme
9odd 3y h o and el 40 51 2SS Jlaxs! ldie a5 T el v g0 08 0T Jlaz| ldie
diy pglsline 5 gite ST Sl 57505 45 das oo DS dond ol 35 b o b Lt 4 b
Sl 4 e dil 5 o S jate CuSUl S o Ol 45T el g eB s b pllas 4Bl ol syl S5
55355 3d ) slag, i ule e S2alS 50l de allbos 5 slaylsy i3l sl 5 (sbae ;I
S g 2 1) (5 S ) S pete Sl b S e

rlaas | lie =+ Y0P iy - 5) 5,05 OS5 by (gylobian 5 e ST e ) iSOl S
o pl 5y s 0 08 i Ay 2l 4 e SOl S a5 gl e C e O ol (0
Sl Eel el SKan a5 sl S ez S8l 1 i Sl NSt otias Lt Ll 5 e
VPl i 500 V4 ey b 1S 8 0I5 58 sy sl IS ale w5 55T
)55 b plas am pl )13 S8 wb ) p gylsbian s e 5T ST oIl ST das e Ol
U5 5 50328 Gl (b b 4 g (oo s B3 4 5685 oS 5 & Sl (3Ll
CVOO Jlazl i 50y YV Lo 5l :Jucﬁl.m@gﬁa‘s;_@uﬂ&_ﬁ)qﬂb
U L5 o p b 3m pl T Jlsline i Sy oo OS5 sy Sl pal 3T oS s e DL
SN e o ol t3le s Jelse (I S L o sla oy 4 0S5 sy Kol pke
sl s 5 oo 5T edaslas vyr v Jlaasl Hldie 5  AYA o s ldiel b glyls o338 b
S YL 2l S S b S das e 0L i asl pl .l S S by b oyl es )l
(S E e At i) ol Bl 5 3 g sdaes IS Wl e 4 30 (S s S 55 gla ol s
OT i) 5 CS 8 ae jlsline b 5 gite 50 odiasilis + Y#F Jlasl ldie 5= 40 FA Cy b ludie
S L5 Gk 3 6l s 4 G slacS s S us L ol KDl L5 e e ol
Jlez| Hldie 5+ FFA o b Sldia s 1 5l 6,8 o s laline (s LT Blod 4 adasly ! Lol iyl
Jolse & Calins ol @ ol o sl (LT Llowd 5 Jie b litie 457 s o L5+, \ YV
ledis Blodd Jus pl Gyl 5o L 510 CS 5 sy e g BB ST ey ediid 1S

OBIR IS 4o P slaasdl



VFO (1) by sl esla cpss Jlo ¢ 7,5 ol 5 Sl ¥F

CSh by 5SS S e o ey p (slabiee b Caio b, S e Oy a3 pad 4
ol 0 S5 g5 09037 S elial b amd p ol oS Ol on (F) sdor s 4y Culio Loyl
DL psd 4 b 0 g05T s ol 43 85153 05037 55 50 0 kU (slaosls o gt 5 4l mnd Solas
2 sl i p sl dde & S8 Ol g0 h by 0 01, 1 S 58 F o LT (5 lsline mlaw o7 s o0
O pp Lol 1o,y 55 g sl STdde and s pS a a5 L5 Lol fae AT Oliabl b
258 h e g JEoaws Gb ke Lo 5 sl e Ok ds 5308 &S L 10T 1 ST e
o )bT e §148 555 n oslinal SuSS 51 lalast Il s 5 shainay O 5l g 9 0)beT
Osomn 5531 015 o0 5358 o3y ol s Somen (53 LELY/O 51/0 alo b 55 & guily )93
] e 05 gdoee e 45T Uil o edeiin Jsdor b O snils w3 opleT Hliie s S esleul

1SS oAb Slaosls oy odinsOlss 55 Joe 55T 5 calin 6 S sl 05037 s

Al e o
P95 4o b UgadT 3 Jol> mls £ Jgur
Table (4): Results of the second hypothesis test
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